PRELIMINARY EXAMINATION - The Nature of Business ONLY - Practice Task |

Business Studies ﬁ%

Big Time BS
Section III

20 marks
Attempt Question 25

Allow about 35 minutes for this section

Answer the question in the Section III Writing Booklet. Extra writing booklets are available.

Your answer will be assessed on how well you:
o demonstrate knowledge and understanding relevant to the question
e communicate using relevant business terminology and concepts

o present a sustained, logical and cohesive response in the form of a business report

Question 25 (20 marks)

‘Fully Sick’ is an alternative and extreme sports retailer operating in southern Sydney. It is
owned by Peter and Kristof, two friends who formed a partnership to start the business.

There has been recent issues between the two partners regarding current operations and the
future direction of the business.

Peter is keen to establish more retail outlets across Sydney, but Kristof is concerned about
the finance required ($750,000) which will require a large bank loan.

His main concern with the loan is exposing the business to variations in interest rates and
the potential loss of personal assets if the business expansion proves unsuccessful.

You have been hired as a consultant by Fully Sick to write a business report that covers the
following points:

e C(Classify the business using the 4 criteria of the course.

e Discuss the advantages and disadvantages of partnerships.
e Explain how incorporation could resolve the issue between the partners.

End of paper
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20 marks
Attempt Question 25

Allow about 35 minutes for this section

Answer the question in the Section III Writing Booklet. Extra writing booklets are available.

Your answer will be assessed on how well you:
o demonstrate knowledge and understanding relevant to the question
e communicate using relevant business terminology and concepts

o  present a sustained, logical and cohesive response in the form of a business report

Question 25 (20 marks)

GRP Pty Ltd operate 4 small pharmacies in different locations in a busy urban area and are
looking to grow further by acquiring 2 more pharmacies in the coming year.

To expand, they incorporated and took a large loan. Interest rates are rising, along with the
costs of their products. An economic recession is forecast.

Additionally, 3 new pharmacies have opened in areas close to their stores. They are
seeking advice on ways to avoid losing sales needed to cover their loans.

You have been hired as a consultant by GRP Pty Ltd to write a business report on the following
points:

e Describe features and challenges of the current stage of the business lifecycle.

e Explain the possible impact of ONE external and ONE internal influence.
e Assess TWO factors contributing to business decline for this business

End of paper



