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The Nature of Business — Preliminary Exam-Style Short Response Questions

Question 1

a) Define business and outline its central role in society. (2)
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b) Describe 3 other roles that businesses play in society. Use examples.  (6)
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The Nature of Business — Preliminary Exam-Style Short Response Questions

Question 2

John and Derrick own and operate an unincorporated partnership that employs 20 staff and
has an annual turnover of $1.5 million. Machinery needs replacing and they are considering
expanding their operations to meet surging global demand.

a) Describe TWO factors that influence the legal structure of a firm. (4)
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b) Explain the benefits of incorporation for this business. (6)
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The Nature of Business — Preliminary Exam-Style Short Response Questions

Question 3

Far Out PTY LTD runs tours of famous surfing breaks in Indonesia. The business operates 4
boats in 4 different locations across Indonesia, offering premium service experiences
including food and accommodation on-board. The business has 35 staff with a head office in
Sydney. Most sales and contact occurs through online enquiries.

a) Classify the business using the four criteria of the course. (2)
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b) Explain how TWO external influences could impact the success of the business. (4)
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